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'HYHORSHG�PDUNHW� HTXLWLHV� HQGHG� WKH�PRQWK� GRZQ� ����� LQ�86'�� FDSSLQJ� D� VHYHQ-PRQWK�ZLQQLQJ� VWUHDN��ZLWK�86� HTXLWLHV� GRZQ� �����DQG�(XURSHDQ� HTXLWLHV� GRZQ�
����� LQ�(85��(PHUJLQJ�PDUNHWV� HQGHG� WKH�PRQWK� GRZQ� ����� LQ�86'��$� WRUUHQW� RI KHDGZLQGV EXIIHWHG� HTXLWLHV� LQFOXGLQJ� D� VORZGRZQ� LQ� JOREDO� JURZWK�� ULVLQJ� ERQG�
\LHOGV��FRQWDJLRQ�IURP�WKH�(YHUJUDQGH�GHIDXOW�DQG�ORIW\�VWRFN�PDUNHW�YDOXDWLRQV� 

$FFRUGLQJ�WR�WKH 2UJDQL]DWLRQ�IRU�(FRQRPLF�&RRSHUDWLRQ�DQG�'HYHORSPHQW��2(&'���WKH�'HOWD�YDULDQW�RI�WKH�&RYLG-���YLUXV�KDV�VORZHG�WKH�SDFH�RI�WKH�JOREDO�HFRQRPLF�
UHFRYHU\�E\�IRUFLQJ�VRPH�FRXQWULHV�WR�UHVWULFW�DFWLYLWLHV��UHVXOWLQJ�LQ�ERWWOHQHFNV�DQG�SUHVVXUHV�RQ�VXSSO\�FKDLQV��7KH�GRZQJUDGHV�WR�WKHLU�JOREDO�JURZWK�IRUHFDVWV�ZHUH�
UHOHDVHG�LQ�WKH�2(&'¶V�TXDUWHU���HFRQRPLF�RXWORRN�DQG�DUH�FRQVLVWHQW�ZLWK�GRZQJUDGHV�SXW�IRUZDUG�E\�RWKHU�HFRQRPLVWV��:KLOH�WKH�VORZGRZQ�LQ�JURZWK�KDV�ZHLJKHG�
RQ�HTXLW\�PDUNHWV��JURZWK�SURMHFWLRQV�KDYH�EHHQ� OLIWHG� LQ������� LQGLFDWLQJ� WKDW�VRPH�RXWSXW�KDV�EHHQ�GHOD\HG�E\�� UDWKHU� WKDQ� ORVW� WR�� WKH�'HOWD�YDULDQW� *OREDO�JURZWK�
IRUHFDVWV�EURDGO\�UHPDLQ�DERYH�WUHQG��SDUWLFXODUO\�LQ�GHYHORSHG�PDUNHWV��DQG�VKRXOG�UHPDLQ�VXSSRUWLYH�IRU�HTXLW\�PDUNHWV 

%RQG�\LHOGV�SLFN�XS�RQ�WKH�EDFN�RI�WKH�LPSHQGLQJ�EUHDFK�RI�86�GHEW�FHLOLQJ�DQG�DV�WKH�)HG�UHPDLQV�RQ�WUDFN�WR�VWDUW�WDSHULQJ�EHIRUH�WKH�HQG�RI�WKH�\HDU 

7KH�86�)HGHUDO�JRYHUQPHQW�LV�IDVW�DSSURDFKLQJ�LWV�������WULOOLRQ�GHEW�FHLOLQJ��)DLOXUH�WR�LQFUHDVH�WKH�GHEW�FHLOLQJ�ZRXOG�UHVXOW�LQ�WKH�86�WUHDVXU\�EHLQJ�XQDEOH�WR�PHHW�
REOLJDWLRQV�VXFK�DV�VDODULHV�RI�IHGHUDO�HPSOR\HHV��VRFLDO�VHFXULW\�EHQHILWV��LQWHUHVW�SD\PHQWV�HWFHWHUD��$V�WKH�LQFXPEHQW�SRZHU��WKH�'HPRFUDWV�DUH�SXVKLQJ�IRU�D�KLJKHU�
GHEW�FHLOLQJ��ZKLOH�WKH�5HSXEOLFDQV�DUH�RSSRVLQJ�LW��2I�FRXUVH��ZH¶YH�VHHQ�WKLV�VRQJ�DQG�GDQFH�EHIRUH��DQG�PDUNHWV�DUH�H[SHFWLQJ�FRQJUHVV�WR�UHDFK�DQ�DJUHHPHQW�DQG�
UDLVH�WKH�GHEW�FHLOLQJ�DW�WKH���WK�KRXU��DJDLQ���+RZHYHU��QHUYRXVQHVV�WKDW�DQ�DJUHHPHQW�ZRXOG�QRW�EH�UHDFKHG�FRQWULEXWHG�WR�WKH�VHOO-RII�LQ�ERQGV� 

7KH� RIILFLDO� VWDWHPHQW� IURP� WKH� )HGHUDO� 2SHQ� 0DUNHW� &RPPLWWHH� PHHWLQJ� LQ� 6HSWHPEHU� UHYHDOHG� WKDW� WKH� )HG� UHPDLQHG� SOHDVHG� ZLWK� WKH� SURJUHVV� PDGH� WRZDUGV�
DFKLHYLQJ�PD[LPXP�HPSOR\PHQW� LQ� WKH�86�HFRQRP\��GHVSLWH� WKH�&RYLG-UHODWHG�ZHDNQHVV� LQ�1RQIDUP�SD\UROO�HPSOR\PHQW�ZH�VDZ�HDUO\� LQ� WKH�PRQWK��7KH�VWDWHPHQW�
ZDV� UHFHLYHG�DV� µKDZNLVK¶�E\� WKH�PDUNHW��FDXVLQJ�ERQG�\LHOGV� WR� ULVH��7KLV� LV�VXUSULVLQJ�DV�VLPLODU�VWDWHPHQWV�PDGH�E\� WKH�)HG� LQ�$XJXVW�ZHUH�UHFHLYHG�DV� µGRYLVK¶��
7KH (&% UHGXFHG�WKH�VL]H�RI�3(33 �SDQGHPLF�HPHUJHQF\�SXUFKDVH�SURJUDP��IRU�4��������DV�H[SHFWHG��DQG�ZLOO�WHUPLQDWH�LWV�QHW�SXUFKDVHV�XQGHU�WKH�3(33�E\�0DUFK�
����� 

3HUKDSV� WKH�PRVW� LQWHUHVWLQJ�HYHQW��DQG� WKH�RQH� WKDW� UHFHLYHG� WKH�PRVW�PHGLD�FRYHUDJH��ZDV� WKH�GHIDXOW�RI�&KLQD¶V�VHFRQG� ODUJHVW�SURSHUW\�GHYHORSHU��(YHUJUDQGH��
(YHUJUDQGH�PDGH� KHDGOLQHV�ZKHQ� LW� DQQRXQFHG� WKDW� LW� FRXOG� QRW�PHHW� DQ� ���PQ� LQWHUHVW� SD\PHQW��ZLWK�PDQ\� FRPPHQWDWRUV� VSHFXODWLQJ� WKDW� WKLV� FRXOG� EH�&KLQD¶V�
³/HKPDQ�%URWKHUV´�PRPHQW�LI�QRW�PDQDJHG�FRUUHFWO\�� 

(YHUJUDQGH� LV� D� KLJKO\� OHYHUDJHG� FRPSDQ\� WKDW� ERUURZHG� KHDYLO\� DQG� SUHVROG� DSDUWPHQWV� WR� IXQG� QHZ� GHYHORSPHQWV� DQG� SD\� RXW� GLYLGHQGV�� 'XULQJ� WKH� &RYLG-���
ORFNGRZQV�� WKH�VDOH�RI�QHZ�XQLWV�FDPH�WR�D�KDOW�DQG�(YHUJUDQGH�EXUQW� WKURXJK� LWV�FDVK� WR�SD\�VXSSOLHUV��SD\LQJ�VRPH�ZLWK�XQILQLVKHG�DSDUWPHQWV��$W� WKH�VDPH�WLPH��
&KLQHVH�DXWKRULWLHV�EHJDQ�WR�FUDFN�GRZQ�RQ�OHYHUDJHG�GHYHORSHUV�E\�LQWURGXFLQJ�VWULFW�FULWHULD�IRU�WDNLQJ�RQ�QHZ�GHEW�NQRZQ�DV�WKH�³WKUHH�UHG�OLQHV´��(YHUJUDQGH�KDV�
VRPH������ELOOLRQ�ZRUWK�RI�OLDELOLWLHV�RQ�LWV�EDODQFH�VKHHW��$V�D�UHVXOW�RI�FURVVLQJ�DOO�WKUHH�UHG�OLQHV��(YHUJUDQGH�DUH�QRW�DOORZHG�WR�WDNH�RQ�DQ\�QHZ�GHEW� 

&KLQHVH�DXWKRULWLHV�KDYH�WKXV�IDU�EHHQ�UHOXFWDQW�WR�EDLO�RXW�(YHUJUDQGH��,QVWHDG��WKHLU�DSSURDFK�KDV�EHHQ�WR�LQMHFW�OLTXLGLW\�LQWR�WKH�ILQDQFLDO�V\VWHP�WR�DYRLG�FRQWDJLRQ��
8OWLPDWHO\�(YHUJUDQGH�ZHUH�DEOH�WR�DYHUW�D�GHIDXOW��UDWKHU��NLFN�LW�GRZQ�WKH�URDG��E\�VHOOLQJ�����RI�WKHLU�FRPSDQ\¶V�VWDNH�LQ�6KHQJMLQJ�%DQN�IRU������ELOOLRQ� 

5HDGLQJ�WKURXJK�WKLV�FRPPHQWDU\��LW�PLJKW�VWULNH�\RX�DV�RGG�WKDW�D�VPDOO�GRZQZDUG�UHYLVLRQ�WR�JOREDO�JURZWK��D�VPDOO�VSLNH�LQ�ERQG�\LHOGV�DQG�D�GHIDXOW�E\�D�SURSHUW\�
FRPSDQ\� LQ�&KLQD�FDQ�FDXVH�D����GURS� LQ�PDUNHWV��7KH�UHDVRQ�IRU� WKLV� LV� WKDW�PDUNHWV�KDYH�UXQ�H[WUHPHO\�KDUG�VLQFH� WKH� ORZV�RI� WKH�&RYLG-���FULVLV�RQ� WKH�EDFN�RI�
WUHPHQGRXV�ILVFDO�DQG�FHQWUDO�EDQN�VXSSRUW�IURP�WKH�ODUJH��GHYHORSHG�FRXQWULHV��0DUNHWV�DUH�QRZ�WUDGLQJ�DW�H[WUHPHO\�KLJK�YDOXDWLRQV�DQG�DUH�PRUH�YXOQHUDEOH�WR�EDG�
QHZV�� 7KDW� LV� QRW� WR� VD\� WKDW�PDUNHWV� KDYH� WRSSHG� RXW� –� WKHUH� DUH� FHUWDLQO\� IRUFHV� WKDW� FRXOG�� DQG� SUREDEO\� ZLOO�� GULYH�PDUNHWV� IXUWKHU�� LQFOXGLQJ� WKH� UHRSHQLQJ� RI�
HFRQRPLHV�� ORZ� LQWHUHVW� UDWHV�� DQG� FRQVXPHUV� VSHQGLQJ� WKHLU� VDYLQJV� IURP� WKH� ORFNGRZQV�� ,W� LV� DOVR� EHFRPLQJ� LQFUHDVLQJO\� GLIILFXOW� WR� XVH� KLVWRULF� YDOXDWLRQV� DV� DQ�
LQGLFDWLRQ�RI�ZKHUH�YDOXDWLRQV�VKRXOG�EH��JLYHQ�WKH�DPRXQW�RI�PRQH\�SULQWLQJ�WKDW�KDV�RFFXUUHG�SRVW�WKH������*)&�DQG�GXULQJ�WKH�&RYLG-���FULVLV� 
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H[SODLQHG�HDUOLHU�LQ�WKLV�FRPPHQWDU\��PDQ\�&KLQHVH�SURSHUW\�GHYHORSHUV�DUH�XQGHU�SUHVVXUH�WR�GH-OHYHU�WKHLU�EDODQFH�VKHHWV�WKDQNV�WR�WKH�³WKUHH�UHG�OLQHV´��FDXVLQJ�D�
VOXPS�LQ�GHPDQG�IRU�EDVH�PHWDOV��3*0�PLQHUV�ZHUH�DOVR�KDUG�KLW�DV�WKH�FRQWLQXHG�JOREDO�FKLS�VKRUWDJH�KDV�OHG�WR�D�GHFOLQH�LQ�WKH�SURGXFWLRQ�RI�QHZ�YHKLFOHV��1DVSHUV�
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RI�MREV�VXSSRUWHG�E\�6RXWK�$IULFD¶V�WRXULVP�LQGXVWU\�GHFOLQHG�IURP����PQ�LQ������WR����N�LQ�������7KLV�VKRFNLQJ�GHFOLQH�LV�D�GLUHFW�UHVXOW�RI�WKH�ORVV�RI�WRXULVP�GXULQJ�
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7KH�-6(�$OO�%RQG�&RPSRVLWH�HQGHG�WKH�PRQWK�GRZQ������ZLWK�ORVVHV�FRQFHQWUDWHG�LQ�WKH�ORQJ�HQG�RI�WKH�FXUYH�DV�ULVLQJ�\LHOGV�LQ�WKH�86�SXW�SUHVVXUH�RQ�ORFDO�\LHOGV��
7KH�&RPSRVLWH�,QIODWLRQ�/LQNHG�%RQG�,QGH[��&,/,��JDLQHG�������7KH�5DQG�ORVW������DJDLQVW�WKH�GROODU�DQG������DJDLQVW�WKH�(XUR�DV�WKH�)HG�UHLWHUDWHG�LWV�LQWHQWLRQ�WR�
VWDUW�WDSHULQJ�EHIRUH�WKH�HQG�RI�WKH�\HDU��SURPSWLQJ�D�VHOO-RII�LQ�HPHUJLQJ�PDUNHW�FXUUHQFLHV� 
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